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USPA NEWS - The Inflation Reduction Act of 2022 modifies the credit for renewable electricity production, extending it until 2025,
reducing the base credit amount, and including new requirements for qualified facilities. Companies developing renewable energy
projects must carefully consider these provisions when making financial decisions.

The Inflation Reduction Act of 2022, also known as Public Law No. 117-169, is a law that extends and modifies the credit for electricity
produced from certain renewable resources. This law, which was passed on August 16, 2022, has several key provisions that will
impact companies when making financial decisions regarding renewable energy projects.

One of the key provisions of the law is the extension of the credit for renewable electricity production until 2025. This is a significant
change from the previous expiration date of January 1, 2022, and will provide additional time for companies to take advantage of this
tax credit. This extension will benefit companies developing technologies such as wind, biomass, geothermal, and solar, as they will
now have an additional three years to take advantage of the credit. This extension provides additional time for companies to complete
their projects and take advantage of the credit, which can help offset the costs of these projects. For example, if a company was
planning to develop a renewable energy project, but was concerned about the expiration of the credit in 2022, the extension of the
credit until 2025 will provide additional time for the company to complete the project and take advantage of the credit.

Another key provision of the law is the reduction in the base credit amount from 1.5 cents to 0.3 cents per kilowatt-hour of electricity
produced. This is a significant reduction in the credit, and will likely impact the financial viability of some renewable energy projects.
This reduction in the credit amount will make it more difficult for companies to offset the costs of renewable energy projects, and may
make some projects less financially viable. Companies should carefully consider the impact of this reduction in the credit amount when
making financial decisions regarding renewable energy projects. For example, if a project was previously expected to generate a
certain amount of revenue from the credit, the reduction in the credit amount may result in a lower expected return on investment,
which could impact the financial viability of the project. In this case, a company may need to reassess the financial viability of the
project, and may need to consider alternative financing options or make changes to the project in order to make it financially viable.

In addition to these provisions, the law also includes new requirements for qualified facilities, such as wage and apprenticeship
requirements. This means that in order to take advantage of the full credit amount, companies must meet certain wage and
apprenticeship requirements. These requirements include paying a minimum wage of at least $15 per hour, and hiring a certain
percentage of apprentices. This will impact companies developing renewable energy projects, as they will need to meet these
requirements in order to take advantage of the full credit amount. Companies should carefully consider these requirements when
making financial decisions regarding renewable energy projects. For example, if a project was previously expected to generate a
certain amount of revenue from the credit, the wage and apprenticeship requirements may result in higher project costs, which could
impact the financial viability of the project. In this case, a company may need to reassess the financial viability of the project, and may
need to consider alternative financing options or make changes to the project in order to make it financially viable.

Overall, the Inflation Reduction Act of 2022 is a significant change to the credit for renewable electricity production. It extends the
credit, but reduces the base credit amount and includes new requirements for qualified facilities. This will impact companies when
making financial decisions regarding renewable energy projects, and may impact the financial viability of some projects. However, the
extension of the credit and the inclusion of new technologies will also provide new opportunities for companies developing renewable
energy. Companies should carefully review the provisions of this law and consider their potential impact when making financial
decisions regarding renewable energy projects. They should also consider alternative financing options and potential changes to their
projects in order to ensure the financial viability of their renewable energy projects.
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